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Mr. William D. Moeiler, President

Clifton Mining Company
70 West Canyon Crest Road, Suite D
Alpine, Utah 84004

Dear Mr. Moeller:

On May 26,1999, you appealed the Salt Lake Field Office's decision to approve Clifton Mining

Company's (CMC)Plan of Operations formilling activities on CMC's Cactus Mill Site located in

Section35,T.7S.,R. 18W. OnJuly22,Iggg,youwerenotifiedbytheUtahStateOfficethatyour
appeal was affirmed in part, and remanded in part, and that additional information would be required

to complete your Plan of Operations. As of the date of this letter, you have not appealed the Utah

State Offlce Decision to the Office of Hearings and Appeals

In order to evaluate your proposal to conduct milling activities on the Cactus Mill Site, and to

address certain deficiencies in your Plan of Operations, we request that you provide this office with

the additional information outlined in the Utah State Office letter of Jul y 22, 1999 . Please provide

the following inforrnation as each relates to Bureau of Land Management (BLM) stipulations:

1. Stipulations 1-3: It is not clear from the information provided by CMC whether or not an

acid rock drainage problern will occur during milling operations. A letter from Dan Proctor,

CMC's Chief Geologist, stated that "presently with over 450,000 tons of oxide ores in

reserve, mining is expected for at least seven years at 200 tons per day. However, sulfide

ores will eventually be encountered at and below the water table. These high sulfide ores

will be treated differently from the present oxide material in order to attain the highest

quality concentrates and clean acceptable tails. " Your Plan of Operations did not address

how these sulfide ores will be identified and treated differently from the oxide ores. Please

provide this office with an outline of your proposed sampling program to identify these

materials.

Z. Stipulation 6: Normally, tailings are not used to assist in the reclamation of a mill site.

Although you have stated that the Division of Water Quality (DWQ) feels that the tailings

are inert. and therefore can be used in reclamation of the mill site and sunounding area, the
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DWQ was not made aware that the ore may contain sulfides, as described above in Item#1.
We are also concerned that the list of chemicals provided by CMC did not include cyanide,
yet we have been informed that 4-5 barrels have been stored at the site for 15-20 years. A
thorough review of your milling process and chemicals used must be made by all responsible
agencies in order to determine whether or not the tailings can and should be used for
reclamation. Please provide a complete list of all chemicals proposed for use, or currently
on-site.

In addition, please provide a corrected millsite process flow sheet so that a determination can

be made whether or not your tailings material contains sulfide minerals, and can therefore
be used for final reclamation of the site. We will be glad to meet with you or your
representatives, and any other State or Federal agency to discuss this issue in greater detail.

Stipulation 9: Please provide this office with an outline of your proposed chemical storage
plan. Please be advised that any and all chemicals used for your milling process must be

stored in accordance with the individual Material Safety Data Sheet for that chemical. In
addition, mill chemicals should be stored in the mill or the storage building near the mill.
Storage within one of the existing buildings will also ensure that the chemicals are stored out
of the alluvial flood plain. The outline must also include your proposal to sample, label and
properly store or dispose of the numerous unmarked barrels currently located on the millsite.

Stipulation 10: This stipulation states that CMC cannot discharge process water onto or into
the ground. Discussions with DWQ indicate that the water system at the mill is a closed
system with additional make-up water required only to keep the volume of water constant.
The DWQ also indicates that they reviewed the list of chemicals to be used at the mill site and
determined that they were harmless to the environment, and that a discharge permit would not
be required for the proposed operation. Based on information previously submitted by CMC
to the BLM, there appears to be a water balance problem. The proposed operation is designed
to be a closed system with a requirement of 2,000 gallons if make-up water per hour when the
mill is operating. It is not clear whether you own or lease the water right listed as owned by
C.H. Wilson. Whether you own or lease the entire water right will determine the volume of
water you are entitled to use. A copy of the lease agreement with C.H. Wilson, or proof of
purchase of this water right must be provided to the Salt Lake Field Office. If you have
purchased this water right, you should update the title with the Division of Water Rights
(DWR). In addition, you should update the described use for the water because the current
proposal is to use it for milling, rather that its original use in tungsten mining. If you
currently own C.H. Wilson's water right, then you are entitled to 0.0330 cubic feet per second
(cfs) which equates to approximately 15 gallons per minute. This only entitles CMC to
approximately 900 gallons of make-up water per hour.

In addition, the existing pond is not large enough to hold the amount of water required by the
mill. A larger pond should be constructed. We request that you provide the necessary

information to resolve the water balance issue. You may find it necessary to redesign your
mill to accommodate a lower amount of water use, since you may be only entitled to 0.033
cfs.
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5. Stipulation 12 & T7: This stipulation requires that CMC demonstrate what the normal rate
of flow is at Cane Springs. Accordingto DW& awaterright is not issued unless the spring
will provide enough water for each water right issued. The water right user is therefore
entitled only to the amount of water specified by the water right. This means that CMC is
entitled to use 0.033 cfs and the BLM is entitled to use only 0.090 cfs. Please provide the
SaltLake Field Office with a copy of yourwaterrightlease agreementorproof ofpurchase.
Because there is a concern by the BLM whether or not Cane Springs can accommodate both
CMC's and BLM's water rights, then it is a joint responsibility to monitor the spring to
ensure both users are taking only the amount of water to which each is entitled.

Stipulation 14: An above-ground fuel tank must be surrounded by an earthen berm. The
earthen berm must be constructed so that it will contain IT0o/o of the volume of the tank
contents. Please provide a schematic or diagram of your proposed fuel spill containment
proposal.

Stipulation 15: It is BLM's standard practice to ensure thathazardous materials generated

at a mine site be disposed of properly . If hazardous wastes are generated by the operation,
then this stipulation would apply to CMC.

Stipulation 18: BLM's regulations require that all operations, notices, plans of operations
and casual use comply with all pertinent Federal and State laws (43 CFR 3809.2-2). The
operator may be required to obtain additional permits prior to the onset of operations.

Stipulation 1 9: The issue of whether or not sulfide minerals are present in the processed ore
has not been resolved. The Salt Lake Field Office is requiring that you provide this
information. If sulfide minerals are present, an appropriate monitoring mechanism must be
in place in order to ensure that the tailings will not create an acid rock drainage problem on
Public Lands. In addition, the volume of tailings to be produced by the mill must be
addressed in your Plan of Operations. This is required to better determine if the area of
proposed surface disturbance is large enough to accommodate all of the tailings thatwould
be produced during the course of operations.

Stipulation 23: Please provide a detailed map that identifies the mill site and theplacement
of the fence, and a written description of the proposed occupancy that describes in detail the
following:

a) How the proposed occupancy is reasonably incident to your operations;

b) How the proposed occupancy meets the conditions specified in 43 CFR 3715.2 arrd

3715 .2-I. We have enclosed a copy of these regulations for your information;

Where you propose to place temporary or permanent structures for occupancy,

The location ofand reason you need enclosures, fences, gates, and signs intended to
exclude the general public;
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The location ofreasonable public passage or access routes through or around the mill
site area to adjacent Public Lands;

The estimated period of use of the structures, enclosures, fences, gates, and signs as

well as the schedule for removal and reclamation when the operations end.

1 1. During an inspection of the Cactus Mill Site on June 30, 1999, numerous unmarked barrels
containing unknown liquids were found on the mill site. In addition, an inoperable washing
machine, a variety of inoperable mining equipment, scrap metal, barrels, tanks, and trash
were found scattered over the area. The mill site area must be cleaned up immediately and

maintained in a safe and clean condition during operations.

In our approval letter of April27, l999,we requested that you submit a reclamation bond for your
mill site in the amount of $27 ,036, plus administrative costs. We understand that the Utah Division
of Oil, Gas and Mining (UDOGM) has also requested that you submit an interim bond for your
proposed activities. Because UDOGM is the lead agency forbonding mining and milling operations
in Utah, and because the BLM makes no attempt to " double bond" operators if a bond has previously
been submitted to UDOGM, we will defer to that agency to acquire and hold the reclamation bond.

Pleasebe advised thatno additional milling activities mayoccuronthe subjectmill sitewithoutfirst
providing UDOGM with their requested reclamation bond.

Please provide the requested information within 30 days of receipt of this letter, orwe will consider
your Plan of Operations to be withdrawn. If you have any questions or would like to request an

extension of time to provide the requested information, please feel free to contact Michael Ford of
my staff at (801) 977-4360.

Sincerely,
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GLENN A. CARPENTER 
,

Glenn A. Carpenter
Field Manager

Enclosure

"".,b.Wayne 
Hedberg

Utah Division of Oil, Gas and Mining

BLM Utah State Office (UT-931)


